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MINISTRY OF HEAVY INDUSTRIES 
RESOLUTION 
Tariffs 

Nt’U Delhi, the 8th, December 1066 

Wo. 2(2)-T.B./ru_The Tariff Commission has submitted a Report on the 

firant of pLOtecUon and/or assistance to the Isonicotlnlc Acid Ilydrazide 
(iioniazid) (INH) Industry. They have observed that the Isonicotinic Acid 
HvdiTzide (INU) indu.stiy is and will for some time to come be dependent on 
irhoorted raw materials, fot which the prices charged arc disproportionately 
high The Commission ha\e not recommended that the industry should be 
protected by higher t.irifi's at they do not consider it desirable that the cost of 
a lifa-saving drug should be raised. They have, however, observed that the 
industry can apply for a review of its case if there is a decline in the price of 
gamma picoline in the future. 

2. The Government of India have given their careful consideration to this 
recommendation. While lhe> agree that tlie industry need not be protected by 
higher tariir, they aro of Ine view that it deserves to be assisted in reducing 
lU cost of produciion t-traigblaway. For thi:. purpose they have decided that the 
import duty on gamma pu-olinc, v/hich is an essential raw material for this 
Indusliy should be remised in full in the case of imports of this item from pre¬ 
ferential sourcc.s ami icdiiced to 10% od valorem lor Imports from non-preferen- 
tial sources. Government are also exploring the possibility of developing alter¬ 
native and cheaper .sources of supply for gamma picoline. 

3. Other recommendalions made by the Commission are:— 

(a) The Drugs Ccinlrollci, India, should make arrangements to test 
sa.nplos oE INJT made in the country by each of the licensed manu- 
faclurers (not only of the powder but also of the tablets) and take 
suitable, steps to ensure strict adherence to BPC standards, 

(b) En.-ctive steps sbuuld be taken to regulate the processing charges and 
overheads recoveied by producers of INH tablets, or alternatively. 
Government .stiould arrange to procure INH powder from the cheapest 
source and manufacture and distribute the tablets under its own con¬ 
trol. 
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4. Governinent accept recommendation (a) in principle. The Drugs Controller 
India, is being asked to make arrangements for testing samples of INII (powder and 
tablets) made in the country by licensed manufacturers and will also take 
suitable steps to ensure strict adherence to approve pharmacopoeias. 

0 . As regards rccommendatjon (b) In paragraph 3, Government accept the 
first alternative recommended by the Commission and suitable steps will be 
taken in due course to regulate processing charges and overheads recovered by 
the producers of INH tablets, 

6, The attention of the industry is also drawn to the Tariff Commission’s 
suggestion that if the price of gamma picollne declines sufficiently to eliminate 
the present disparity between the prices of this raw material and the finished 
product, the industry may apply for a review of its case. 


Ohmr 

Ordered that a copy of the Resolution be communicated to all concerned and 
that it be published m the Gazette of India. 

N. SUBIL^HMANYAM, Jt. Sec; 
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